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1 . SUMMARY: THE PRICE CONTROL MEASURES ANNOUNCED TUESDAY 
(SEE REFTEL) SO FAR AMOUNT TO LITTLE MORE THAN A STATEMENT OF 
THE GOVERNMENT'S INTENTION TO MONITOR PRICES. TO EVERY- 
ONE'S SURPRISE GASOLINE PRICES WERE NOT RAISED TUESDAY 
EVENING, ALTHOUGH THE RISE IS NOW EXPECTED AFTER SATURDAY'S 
COUNCIL OF MINISTERS MEETING. THIS CABINET MEETING IS ALSO 
EXPECTED TO PRODUCE OTHER ECONOMIC AMMOUNCEMENTS ALTHOUGH 
SOURCES TELL US THAT DEBATE CONTINUES WITHIN THE CABINET ON 
WHAT THE MEASURES WILL BE. END SUMMARY. 

2. NOW THAT WE HAVE THE FULL TEXT OF THE GOVERNMENT'S 
TUESDAY DECREE ON EXPANDED PRICE CONTROLS, WE FIND IT 
LIMITED OFFICIAL USE 
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SURPRISINGLY LACKING IN DETAIL. AS REPORTED IN REFTEL, 

IT SIMPLY ORDERS THAT INCREASES IN PREVIOUSLY NON- 
REGULATED PRICES BE LIMITED TO WHAT CAN BE JUSTIFIED 
BY INCREASED COSTS. COSTS ARE NOT DEFINED, AND NO 
PENALTIES FOR EXCESSIVE PRICE RISES ARE ESTABLISHED. 

ALTHOUGH THE DECREE CAN BE EXPANDED BY IMPLEMENTING 
INSTRUCTIONS, IT DOES NOT APPEAR THAT IT WILL DO 
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MUCH TO REDUCE THE SPANISH WAGE/PRICE SPIRAL. 

INSTEAD IT SEEMS AIMED AT JAWBONING THE UNJUSTIFIED 
PRICE HIKES THAT FOLLOW PESETA DEVALUATIONS, AND 
AT ESTABLISHING A FOUNDATION FOR THE FURTHER 
STRENGTHENING OF PRICE CONTROLS. 

3. TO THE SURPRISE OF EVERYONE - INCLUDING THE 
MANY SPANIARDS WHO FORMED LONG LINES AT SERVICE 
STATIONS TUESDAY EVENING - GASOLINE PRICES DID NOT 
INCREASE AT MIDNIGHT TUESDAY. THE GOVERNMENT HAS NOT 
COMMENTED, BUT THE INACTION APPEARS TO BE RELATED TO 
THE LAST-MINUTE POSTPONEMENT OF TUESDAY'S COUCNCIL OF 
MINISTERS SESSION. ENERGY PRICE RISES ARE NOW 
EXPECTED FOLLOWING SATURDAY'S SESSION. 

4. THE TUESDAY CABINET MEETING CANCELLATION FOLLOWED 
MORNING DISCUSSIONS OF THE CABINET ECONOMICS TEAM, 

AND MINISTERS WERE NOTIFIED BY TELEX OF THE POST- 
PONEMENT. WE ARE TOLD THE DELAY WAS NECESSARY BECAUSE 
THE ECONOMIC AGENDA COULD NOT BE AGREED TO AS FAST 

AS ORIGINALLY PLANNED. AT ANY RATE GOS ECONOMIC 
LEADERS CONTINUE TO MEET CONSTANTLY AND TO PUT IN LONG 
HOURS, AND ALTHOUGH DEISAGREEMENTS ARE APPARENT 
INSIDERS EXPECT QUICK ACTION ON FURTHER ECONOMIC 
MEASURES.STABLER 
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